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REPORT OF THE COMMITTEE ON FINANCE, PLANNING AND ECONOMIC
DEVELOPMENT ON THE LOTTERIES AND GAMING (AMENDMENT) BILL,
2023

1.0 Introduction

The Income Tax (Amendment) Bill, 2023 was, at the 21st Sitting of the 2nd
Session of the 11th Parliament of Uganda held on Thursday 30% March, 2023,
presented for First Reading and referred to the Committee on Finance,
Planning and Economic Development for further scrutiny.

Rt. Hon, Speaker and Colleagues, the Committee considered the Bill through
consultations with different stakeholders, hence this report.

2.0 Object of the Bill
The object of this Bill is to amend the Lotteris and Gaming Act, 2016, to revise
the gaming tax rate from twenty percent to thirty percent for a gaming activity.

3.0 Methodology
The Committee held meetings and received memoranda from the following;-

)}  Minister of Finance, Planning and Economic Development.
iij The Attorney General.
ii1) Uganda Revenue Authority.

4.0 Stakeholders’ Views
The following proposals were brought forward for the Committee’s
consideration by the various stakeholders;

4.1 Revision of the gaming tax rate

MFPED proposed an amendment to the principal Act to revise the gaming tax
rate from twenty percent to thirty percent for a gaming activity.

The Ministry added that there are multiple start and stop points within some
games in gaming which make it hard to enforce the tax point for winnings
including punter sessions for roulettes, porker and slots. Consequently,
casinos are instead using the end of day reconciliations to account for
withholding tax which would only be on the days when they have made losses.
Such an occurrence (loss day) is highly unlikely for a casino as the
betting/gaming companies are always ‘winning’. As such, there is need to
adjust the current policy and ensure the tax is only imposed on winnings and
not the staked amount. To plug this revenue leakage, the measure proposes
to remove the 15% WHT on payments for winnings of gaming and instead to
increase the gaming tax from 20% to a rate of 30% across for the gaming
sector and retain that of betting at 20%.
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The Committee observed that the amendment seeks to impose a 20% tax rate
for betting and 30% tax rate for gaming, on the difference between the
amounts staked and the winnings paid out. M

Recommendation

The Committee recommends that Lotteries and Gaming (Amendment)
Bill, 2023 be passed.
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